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Strategy Objective 

Our Focused Dividend Growth (FDG) strategy takes a more concentrated approach, gener-
ally investing in 25-45 securities, and emphasizes longer-term capital appreciation and divi-
dend growth over yield.  Additionally, this strategy utilizes an environmental, social, and 
governance (ESG) overlay as a risk mitigation tool to avoid allocating capital to companies 
with high, unaddressed exposure to financially material ESG issues. 

Firm Overview 

Verity Investment Partners (VIP) is a 
boutique, employee-owned invest-
ment manager that specializes in 
structuring dividend growth invest-
ment strategies designed to meet 
targeted levels of annual income and 
income growth objectives.  VIP was 
founded in 2002 and currently over-
sees ~$915 million in assets. 

Investment Philosophy 

Our firm’s investment philosophy 
centers on the belief that a portfolio 
of high-quality businesses with a 
history of raising their dividends can 
provide dependable income and in-
come growth, below market volatility, 
and superior long-term return over a 
full market cycle.  Through experi-
ence, we have found that a strong 
dividend growth track record general-
ly signals: 

¨ A company’s ability to prosper in 
diverse economic times 

¨ Management’s confidence in its 
future earnings potential 

¨ A tangible commitment to share-
holders 

Investment Process 

Our investment process scrutinizes 
each candidate for inclusion based 
on its ability to perform the following 
four jobs: 

¨ Generate dependable income 

¨ Grow that income regularly 

¨ Provide attractive long-term capi-
tal appreciation 

¨ Protect capital in down markets 

Sector Allocation† 
  Weight (%) 
Sector Portfolio Benchmark 
Comm Services 7.3 3.4 

Cons. Discretionary 3.7 6.7 

Cons. Staples 11.3 11.9 

Energy 6.0 9.4 

Financials 16.1 17.8 

Health Care 16.8 15.9 

Industrials 8.7 10.2 

Info. Technology 23.7 15.8 

Materials 0.0 3.2 

Utilities 4.0 5.9 

Cash 2.4 0.0 

Total 100.0 100.0 

Top 10 Holdings† 
  Weight (%) 

Company Portfolio Benchmark 
Apple 5.8 2.8 

Microsoft 5.5 3.8 

Ameriprise Financial 4.3 0.1 

UnitedHealth Group 3.6 1.2 

KLA 3.5 0.1 

Becton, Dickinson 3.4 0.2 

JPMorgan Chase 3.4 2.3 

Lockheed Martin 3.3 0.5 

United Parcel Service 3.3 0.9 

Amgen 3.0 0.8 

Total 39.1 12.8 

Portfolio Characteristics† 
   

Metric Portfolio Benchmark 
Dividend Yield (%) 2.8 3.0 

Market Cap ($bn) 449 330 

P/E (NTM) 17.4x 16.9x 

LT EPS Growth (%) 10.1 8.7 

Return on Capital (%) 19.8 16.4 

Debt/EBITDA 2.6x 3.6x 

Beta (vs. S&P 500) 0.88 0.87 

# of Holdings 39 623 

Active Share (%) 68 - 
   

 

†ÊReflectsÊrepresentativeÊaccount  

Strategy Manager 
 Experience 

 Industry: 14 years 

 Firm: 5 years 

 Managed Strategy: 

 Since Inception 

Michael A. Klaiber, CFA 
B.S. Wake Forest University; 
M.B.A. Duke University 

Performance 
   Annualized 

 QTD YTD 1 Year 3 Year Inception* 

FDG Composite, Gross 2.9% 4.4% 10.8% 14.7% 10.2% 

FDG Composite, Net 2.8% 4.2% 10.4% 14.4% 9.8% 

Morningstar Dividend Composite** 3.2% 3.8% 11.4% 15.0% 9.3% 

Russell 1000 Value 4.1% 5.1% 11.5% 14.3% 6.6% 

*ÊFDGÊstrategyÊinceptionÊisÊJanuaryÊ2,Ê2020;Ê**ÊRepresentsÊtheÊstrategy’sÊprimaryÊbenchmark 
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PerformanceÊInception:ÊJanuaryÊ1,Ê2020. 
  
VerityÊInvestmentÊPartnersÊisÊanÊinvestmentÊadviserÊspecializingÊinÊdividendÊgrowthÊequityÊinvestingÊandÊisÊregisteredÊwithÊandÊregulatedÊbyÊtheÊUnitedÊStatesÊSecuritiesÊandÊ
ExchangeÊCommission.ÊVerityÊInvestmentÊPartnersÊclaimsÊcomplianceÊwithÊtheÊGlobalÊInvestmentÊPerformanceÊStandardsÊ(GIPS®)ÊandÊhasÊpreparedÊandÊpresentedÊthisÊ
reportÊinÊcomplianceÊwithÊtheÊGIPSÊstandards.ÊVerityÊInvestmentÊPartnersÊhasÊbeenÊindependentlyÊverifiedÊbyÊAlphaÊPerformanceÊVerificationÊServicesÊforÊtheÊperiodsÊAu-
gustÊ1,Ê2003ÊthroughÊDecemberÊ31,Ê2021.ÊTheÊverificationÊreportÊisÊavailableÊuponÊrequest.ÊAÊfirmÊthatÊclaimsÊcomplianceÊwithÊtheÊGIPSÊstandardsÊmustÊestablishÊpoliciesÊ
andÊproceduresÊforÊcomplyingÊwithÊallÊtheÊapplicableÊrequirementsÊofÊtheÊGIPSÊstandards.ÊVerificationÊprovidesÊassuranceÊonÊwhetherÊtheÊfirm’sÊpoliciesÊandÊproceduresÊ
relatedÊtoÊcompositeÊandÊpooledÊfundÊmaintenance,ÊasÊwellÊasÊtheÊcalculation,Êpresentation,ÊandÊdistributionÊofÊperformance,ÊhaveÊbeenÊdesignedÊinÊcomplianceÊwithÊtheÊ
GIPSÊstandardsÊandÊhaveÊbeenÊimplementedÊonÊaÊfirm-wideÊbasis.ÊVerificationÊdoesÊnotÊensureÊtheÊaccuracyÊofÊanyÊspecificÊcompositeÊpresentation.ÊGIPS®ÊisÊaÊregisteredÊ
trademarkÊofÊCFAÊInstitute.ÊTheÊCFAÊInstituteÊdoesÊnotÊendorseÊorÊpromoteÊthisÊorganization,ÊnorÊdoesÊitÊwarrantÊtheÊaccuracyÊorÊqualityÊofÊtheÊcontentÊcontainedÊherein. 

  

Methodology:ÊGrossÊreturnsÊwillÊbeÊreducedÊbyÊactualÊinvestmentÊadvisoryÊfeesÊandÊotherÊexpenses.ÊMonthlyÊcompositeÊresultsÊareÊasset-weightedÊbyÊbeginning-of-monthÊ
assetÊvaluesÊofÊmemberÊportfoliosÊwhichÊareÊgeometricallyÊlinkedÊtoÊarriveÊatÊtheÊannualÊcompositeÊreturn.ÊTheÊstandardÊfeeÊscheduleÊisÊ1.00%ÊonÊtheÊfirstÊ$2Êmillion;Ê0.75%Ê
onÊtheÊnextÊ$3Êmillion;ÊandÊ0.50%Êthereafter.ÊManagementÊfeesÊmayÊvaryÊaccordingÊtoÊtheÊrangeÊofÊservicesÊprovidedÊandÊtheÊamountÊofÊassetsÊunderÊmanagement.ÊNetÊ
performanceÊisÊcalculatedÊusingÊactualÊinvestmentÊmanagementÊfees.ÊConstituentÊportfoliosÊareÊincludedÊfromÊtheÊfirstÊfullÊmonthÊafterÊinceptionÊtoÊtheÊpresentÊorÊtheÊlastÊfullÊ
monthÊpriorÊtoÊcessationÊofÊtheÊclientÊrelationshipÊwithÊtheÊfirm.ÊForÊexample,ÊanÊaccountÊthatÊopenedÊJanuaryÊ15,Ê2017ÊwillÊbeÊincludedÊbeginningÊFebruaryÊ1,Ê2017.ÊAnÊ
accountÊthatÊterminatedÊFebruaryÊ15,Ê2017ÊwillÊbeÊincludedÊthroughÊJanuaryÊ31,Ê2017. 

  

CompositeÊDescription:ÊVerityÊInvestmentÊPartners’ÊFocusedÊDividendÊGrowthÊ(FDG)ÊstrategyÊinvestsÊinÊaÊdiversifiedÊportfolioÊofÊcompaniesÊwithÊhistoriesÊofÊincreasingÊdivi-
dendÊpayoutsÊandÊwithÊaÊheightenedÊfocusÊonÊenvironmental,ÊsocialÊandÊgovernanceÊissues.ÊItÊprimarilyÊinvestsÊinÊlargeÊcap,ÊU.S.-tradedÊdividendÊpayingÊequityÊsecuritiesÊ
andÊhasÊlong-termÊincomeÊandÊincomeÊgrowthÊtargetsÊof:Ê(i)ÊyieldÊ≥ÊmarketÊ(vs.ÊS&PÊ500)ÊandÊ(ii)ÊdividendÊgrowthÊ≥ÊmarketÊ(vs.ÊS&PÊ500).ÊTheÊcompositeÊwasÊcreatedÊonÊ
JanuaryÊ1,Ê2020.ÊTheÊcompositeÊconsistsÊofÊtaxableÊandÊtax-exemptÊaccountsÊwithÊaÊ90%ÊorÊgreaterÊtargetÊallocationÊtoÊequities.ÊSignificantÊcashÊflowÊpolicyÊisÊ10%ÊofÊportfo-
lioÊmarketÊvalue.ÊAÊminimumÊforÊinclusionÊisÊ$100,000.ÊNon-feeÊpayingÊaccountsÊrepresentÊlessÊthanÊ1%ÊofÊtheÊcomposite.ÊPastÊperformanceÊisÊnoÊguaranteeÊofÊfutureÊre-
sults.ÊPerformanceÊmayÊdifferÊbetweenÊaccountsÊinÊcompositeÊbasedÊonÊfees.ÊAÊcompleteÊlistÊofÊtheÊfirm’sÊcompositesÊandÊtheirÊdescriptionsÊisÊavailableÊuponÊrequest.ÊPoli-
ciesÊforÊvaluingÊportfolios,ÊcalculatingÊperformance,ÊandÊpreparingÊGIPSÊReportsÊareÊavailableÊuponÊrequest. 

  

BenchmarkÊDescription:ÊTheÊprimaryÊbenchmarkÊforÊtheÊcompositeÊisÊtheÊMorningstarÊDividendÊCompositeÊIndex,ÊwhichÊisÊdesignedÊtoÊidentifyÊaÊdiversifiedÊgroupÊofÊdividend
-payingÊcompaniesÊwithÊstableÊdividendÊpolicies.ÊCriteriaÊevaluatedÊinclude:ÊmarketÊcapitalization,ÊfinancialÊviability,Êliquidity,ÊpublicÊfloat,ÊsectorÊrepresentation,ÊandÊcorporateÊ
structure.ÊAnÊindexÊconstituentÊmustÊalsoÊbeÊconsideredÊaÊUSÊcompany. 

  

  Composite Performance   3-Year Annualized  
Standard Deviation         

Period Ending Gross Net 
Morningstar 

Dividend  
Composite Composite 

Morningstar 
Dividend  

Composite 
Asset-Weighted 

Composite 
Dispersion Total Firm 

Assets ($mm) Composite 
Assets ($mm) # of Accounts 

2022 -5.49% -5.78% -3.88% N/A 20.09% N/A 859 1.5 5 
2020 11.44% 11.16% 8.44% N/A 18.44% N/A 562 0.7 3 
2021 27.60% 27.15% 26.09% N/A 17.69% N/A 744 0.9 3 

6/30/2023 4.39% 4.23% 3.81% 16.15% 16.46% N/A 915 2.4 6 

Focused Dividend Growth Composite 


